DRAFT FOR PUBLIC HEARING – MAY 17, 2017
BILL NO. ____ - 2017
ORDINANCE NO. 2017 - ____



AN ORDINANCE OF THE CITY OF BETHLEHEM,

COUNTIES OF LEHIGH AND NORTHAMPTON,

COMMONWEALTH OF PENNSYLVANIA, AMENDING

ARTICLE 342 OF THE CODIFIED ORDINANCES

ENTITLED Local Economic Revitalization Tax

Assistance - Enterprise Development Area.

THE COUNCIL OF THE CITY OF BETHLEHEM HEREBY ORDAINS AS FOLLOWS:


SECTION 1.  That Section 342.01 of the Codified Ordinances of the City of Bethlehem which currently reads as follows:

342.01  DEFINITIONS.


(a)
As used in this Ordinance, the following words and phrases shall have the meaning set forth below:



(2)
"Deteriorated area" means that portion of the City which City Council has determined to be physically blighted in Resolution No. 2012-166 pursuant to Ordinance 2012-28 and Act 76 of 1977 of the General Assembly of the Commonwealth of Pennsylvania, as amended (72 P.S. 4722 et seq.) and/or  Resolution 2017-103,  passed April 18, 2017, pursuant to Ordinance 2017-13, which amends Ordinance 2016-23, and Act 42 of 1977 of the General Assembly of the Commonwealth of Pennsylvania, as Amended (72 P.S. § 4711-101, et seq.).
Shall be amended to read as follows:
342.01  DEFINITIONS.


(a)
As used in this Ordinance, the following words and phrases shall have the meaning set forth below:



(2)
"Deteriorated area" means that portion of the City which City Council has determined to be physically blighted in Resolution No._________ pursuant to Ordinance __________ and Act 76 of 1977 of the General Assembly of the Commonwealth of Pennsylvania, as amended (72 P.S. 4722 et seq.) and Resolution 2017-103, passed April 18, 2017 pursuant to Ordinance 2017-13, which amends Ordinance 2016-23, and Act 42 of 1977 of the General Assembly of the Commonwealth of Pennsylvania, as Amended (72 P.S. § 4711-101, et seq.).


SECTION 2. :  That Section 342.03 of the Codified Ordinances of the City of Bethlehem which currently reads as follows:
342.03   EXEMPTION.

Subject to the conditions, requirements, and limitations set forth in this Ordinance, taxpayers making assessable improvements to deteriorated property located in the deteriorating area on the South Side LERTA District, enacted 10/12/12 and starting on 1/1/2013, may apply for and may be granted a real estate tax exemption limited to the amounts in Section 342.02 above subject to the following schedule:


(a)  
For the first year immediately following the date upon which the improvement becomes assessable, 100% of the eligible assessment shall be exempted.


(b)
For the second year immediately following the date upon which the improvement becomes assessable, 90% of the eligible assessment shall be exempted.


(c)
For the third year immediately following the date upon which the improvement becomes assessable, 80% of the eligible assessment shall be exempted.


(d)
For the fourth year immediately following the date upon which the improvement becomes assessable, 70% of the eligible assessment shall be exempted.


(e)
For the fifth year immediately following the date upon which the improvement becomes assessable, 60% of the eligible assessment shall be exempted.


(f)
For the sixth year immediately following the date upon which the improvement becomes assessable, 50% of the eligible assessment shall be exempted.


(g)
For the seventh year immediately following the date upon which the improvement becomes assessable, 40% of the eligible assessment shall be exempted.


(h)
For the eighth year immediately following the date upon which the improvement becomes assessable, 30% of the eligible assessment shall be exempted.


(i)
For the ninth year immediately following the date upon which the improvement becomes assessable, 20% of the eligible assessment shall be exempted.


(j)
For the tenth year immediately following the date upon which the improvement becomes assessable, 10% of the eligible assessment shall be exempted.


(k)
After the tenth year the exemption shall terminate.


(l)
The exemption from taxes granted under this Ordinance shall be upon the property and shall not terminate upon the sale or exchange of the property.


Subject to the conditions, requirements, and limitations set forth in this Ordinance, taxpayers making assessable improvements to deteriorated property located in the deteriorating area on the North Side LERTA District, enacted April 18, 2017, and effective 10/1/2017, may apply for and may be granted a real estate tax exemption limited to the amounts in Section 342.02 above subject to the following schedule:


(a)  
For the first year immediately following the date upon which the improvement becomes assessable through the tenth year upon which the improvement becomes assessable, 10% of the eligible assessment shall be exempted.

(Ord. 4446.  Passed 10/16/07.)
Shall be amended to read as follows:

342.03  EXEMPTION.

Subject to the conditions, requirements, and limitations set forth in this Ordinance, taxpayers making assessable improvements to deteriorated property located in the deteriorating area on the South Side LERTA District, enacted ____, 2017 and starting on 1/1/2018, may apply for and may be granted a real estate tax exemption limited to the amounts in Section 342.02 above subject to the following schedule:


(a)  
For the first year immediately following the date upon which the improvement becomes assessable, 100% of the eligible assessment shall be exempted.


(b)
For the second year immediately following the date upon which the improvement becomes assessable, 90% of the eligible assessment shall be exempted.


(c)
For the third year immediately following the date upon which the improvement becomes assessable, 80% of the eligible assessment shall be exempted.


(d)
For the fourth year immediately following the date upon which the improvement becomes assessable, 70% of the eligible assessment shall be exempted.


(e)
For the fifth year immediately following the date upon which the improvement becomes assessable, 60% of the eligible assessment shall be exempted.


(f)
For the sixth year immediately following the date upon which the improvement becomes assessable, 50% of the eligible assessment shall be exempted.


(g)
For the seventh year immediately following the date upon which the improvement becomes assessable, 40% of the eligible assessment shall be exempted.


(h)
For the eighth year immediately following the date upon which the improvement becomes assessable, 30% of the eligible assessment shall be exempted.


(i)
For the ninth year immediately following the date upon which the improvement becomes assessable, 20% of the eligible assessment shall be exempted.


(j)
For the tenth year immediately following the date upon which the improvement becomes assessable, 10% of the eligible assessment shall be exempted.


(k)
After the tenth year the exemption shall terminate.


(l)
The exemption from taxes granted under this Ordinance shall be upon the property and shall not terminate upon the sale or exchange of the property.


Subject to the conditions, requirements, and limitations set forth in this Ordinance, taxpayers making assessable improvements to deteriorated property located in the deteriorating area on the North Side LERTA District, enacted April 18, 2017, and effective 10/1/2017, may apply for and may be granted a real estate tax exemption limited to the amounts in Section 342.02 above subject to the following schedule:


(a)  
For the first year immediately following the date upon which the improvement becomes assessable through the tenth year upon which the improvement becomes assessable, 10% of the eligible assessment shall be exempted. 

(Ord. 4446.  Passed 10/16/07.)

That Section 342.06 of the Codified Ordinances of the City of Bethlehem which currently reads as follows:

342.06
   TERMINATION.


(a)
 This ordinance shall terminate on December 31, 2017 for the first defined LERTA area adopted on October 2, 2012 pursuant to Resolution No. 2012-166 and Ordinance 2012-28

(b)
This ordinance shall terminate on December 31, 2023 for the deteriorated area(s) adopted on April 18, 2017, pursuant to Resolution No. 2017-103 and Ordinance 2017-13.   


(c) No later than the above-respective termination dates, the Mayor of the City of Bethlehem shall submit a written report to the Council of the City of Bethlehem which shall inform the Council as to how this Ordinance has been administered, the effects of this Ordinance on the community and include any suggestions or recommendations for this Ordinance's reenactment, modification or repeal.  


(d)   Nothing contained herein shall act to prohibit the Council of the City of Bethlehem from enacting a similar ordinance after December 31, 2017 or December 31, 2023.  


(e)  Any property tax exemptions granted under the provisions of this Ordinance shall be permitted to continue according to the exemption schedule found in Section 342.03, unless any such property tax exemption is rescinded in accordance with the default provisions of this Ordinance, even if this Ordinance expires or is repealed.
(Ord. 3069 §3. Passed 5/27/86; Ord. 3205. Passed 8/2/88; Ord. 3355. Passed 10/16/90; Ord. 3519. Passed 12/15/92; Ord. 3642. Passed 11/1/94; Ord. 3771. Passed 10/1/96; Ord. 3905. Passed 10/6/98; Ord. 4042. Passed 11/21/00; Ord. 4172.  Passed 12/23/02; Ord. 4278. Passed 10/5/04; Ord. 4406. Passed 12/5/06; Ord. 4446. Passed 10/16/07; Ord. 2008-42. Passed 12/16/08; Ord. 2010-26. Passed 12/7/10; Ord 2012-28. Passed 10/2/12; Ord. 2016-23. Passed 9/6/16; Ord. 2017-13.Passed 4/18/17.)
Shall be amended to read as follows:


(a)
 This ordinance shall terminate on December 31, 2022 for the first defined LERTA area adopted on _____ 2017 pursuant to Resolution No. 2017-___ and Ordinance 2017-__.

(b)
This ordinance shall terminate on December 31, 2023 for the deteriorated area(s) adopted on April 18, 2017, pursuant to Resolution No. 2017-103 and Ordinance 2017-13.   


(c) No later than the above-respective termination dates, the Mayor of the City of Bethlehem shall submit a written report to the Council of the City of Bethlehem which shall 

inform the Council as to how this Ordinance has been administered, the effects of this Ordinance on the community and include any suggestions or recommendations for this Ordinance's reenactment, modification or repeal.  


(d)   Nothing contained herein shall act to prohibit the Council of the City of Bethlehem from enacting a similar ordinance after December 31, 2022 and December 31, 2023, respectively.  


(e)  Any property tax exemptions granted under the provisions of this Ordinance shall be permitted to continue according to the exemption schedule found in Section 342.03, unless any such property tax exemption is rescinded in accordance with the default provisions of this Ordinance, even if this Ordinance expires or is repealed.

SECTION 3.
 All Ordinances and parts of Ordinances inconsistent herewith be, and the same are hereby repealed.

Sponsored by: 
_____________________________







_____________________________ 

PASSED finally in Council on this ____ day of _____, 2017.

_____________________________
      





     President of Council  

ATTEST:
______________________
     City Clerk


This Ordinance approved this this _____day of ____, 2017.

____________________________
       





     Mayor
